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SECRET USNATO 2383 

EO 11652: GDS 

TAGS: MPOL PFOR EGEN EEWT NATO 

SUB J : ECONADS: REVIEW OF ECONOMIC ASPECTS OF "INVENTORY OF 
PREVENTIVE MEASURES" C-M(72)3 

REF: A. USNATO 1074 (DTG 261501Z FEB 77(NOTAL); B. STATE 54582 
(DTG 1 1 1757Z MAR 77) (NOTAL) 

SUMMARY: NATO ECONOMIC DIRECTORATE HAS NOW CIRCULATED 
ITS CONTRIBUTION TO REVIEW OF "INVENTORY OF PREVENTIVE 
MEASURES" (ED/EC/77/34, PORTIONS OF WHICH WE SUMMARIZE. 
MATTER WILL BE ON MAY 5 ECONADS MEETING AGENDA. ACTION 
REQUESTED: FURTHER GUIDANCE BY THEN. END SUMMARY. 

1 . THE ECONOMIC DIRECTORATE'S CONTRIBUTION TO THE 
REVIEW OF THE "INVENTORY OF PREVENTIVE MEASURES" HAS 
FINALLY APPEARED (ED/EC/77/34) AND IS UNDERWAY TO 
WASHINGTON IN NATO REGISTRY CHANNELS. IT PROPOSES 
A STRENGTHENING OF POSSIBLE ALLIED 
REACTION TO "THREATENING BEHAVIOR" BY WP STATES, 
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BY SHIFTING CERTAIN MEASURES FROM SECTION 2 (ADDITIONAL 
MEASURES GOING BEYOND WARNINGS) TO SECTION I 
(MEASURES LARGELY OF A WARNING CHARACTER). THESE 
INCLUDE ITEMS (A) SUSPENSION OF EXCHANGES OF INFORMATION 
ON INDUSTRIAL AND TECHNICAL MATTERS AND ENDING OF 
VISITS TO COUNTRIES OF THE ALLIANCE BY SOV/EE TRAINEES 
AND TECHNICIANS; (E) EXPANSION OF COCOM CONTROLS; 

AND (F) IMPLEMENTATION OF INCREASINGLY STINGENT TRADE 
AND EXCHANGE CONTROLS. 
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2. PAPER ALSO SUGGESTS THAT MEASURE (F) ABOVE BE 
IMPLIFIED TO CONTINUE"..., WITH SPECIAL REFERENCE TO 
TURNKEY PROIECTS. LICENSING, AND KNOW-HOW SALES." 

3. IN ADDITION, PAPER PROPOSES MEASURE (1 ) IN SECTION 
2 BE MODIFIED (NEW WORDING SET OFF BY //) TO READ: 

"EMBARGO MEASURES, PARTIAL OR TOTAL, SUCH AS: 

PROHIBITION OF FINANCIAL FACILITIES FOR TRADE; 

FREEZING OF //WARSAW PACT// ASSETS IN MEMBER COUNTRIES; 
SUSPENSION OF TRADE, COMMERCE//FISHING, SHIPPING// 

AND AIR AGREEMENTS ;//LIMITATION OR SUPRESSION OF 
FISHING FLEET FACILITIES OF CERTAIN COUNTRIES TO 
OPERATE WITHIN THE GRGULATED FISHING ZONES OF ALLIED 
COUNTRIES//; CLOSURE OF PORTS AND AIRPORTS..." 

(BALANCE AS IN ORIGINAL). 

4. COMMENT: SINCE CHANGES IN COMOM CONTROLS WOULD 
REQUIRE THE CONCURRENCE OF A NON-NATO MEMBER-JAPAN- 
WE BELIEVE MEASURE (E) SHOULD BE DELETED AND MEASURE 
2. (F) BE REPHRASED TO PROVIDE FOR JOINT ACTION BY 

THE NATO MEMBERS IN COCOM TO THAT END. END COMMENT. 

5. AT APRIL 21 ECONADS MEETING, CHAIRMAN BILLY DREW 
ATTENTION TO DIRECTORATE PAPER AND SAID HE WOULD 
PLACE IT ON AGENDA FOR MAY 5 MEETING. HE ASKED 
MEMBERS TO SOLICIT VIEWS FROM THEIR AUTHORITIES. 
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6. ACTION REQUESTED: GUIDANCE IN TIME FOR MAY 5. 

WE WOULD ALSO APPRECIATE ANY INFORMATION CONCERNING 
STATUS OF LEGAL REVIEW MENTIONED IN PARA 3 REF B.STREATOR. 

SECRET 


« END OF DOCUMENT » 
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